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The New Zealand responsible investment sector
grew by 10% in 2014 to reach NZ$63.5 billion AUM as
at 31 December 2014
The Responsible Investment Benchmark
Report 2015 is the most comprehensive
review of the responsible investment
sector in Australasia. Now in its 14th
year, this year’s report (researched by
EY) found more money is being directed
into responsible investment portfolios
by superannuation funds, fund managers
and advisers to underpin strong
investment returns, and deliver a healthier
environment and society.
Continuing Growth
Responsible investment assets managed
by fund managers, superannuation funds,
other large asset owners, community
trusts, religious organisations as well as
ethical kiwisaver accounts continued to
grow strongly in 2014 to remain a major
part of the New Zealand investment
market, representing $63.5 billion AUM.
Approximately 86% of assets are accounted
for by the NZ Superannuation Fund and the
Accident Compensation Corporation.
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this year's report
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Rising Consumer Demand
Although starting from a low base, 2014 has seen a rising interest in
how the retirement savings of New Zealanders are invested. With a
19% growth in core responsible investments – those referred to as
ethical or SRI funds – this has lifted the retail demand to represent
4% of total assets under management (In Australia, the equivalent
funds represent 2.5%).
These funds include religious organisations, community trusts, as
well as a number of retail ethical funds (including kiwisaver products)
and sustainability themed investments.

Core responsible investment funds – those ethical
or SRI funds – have seen a strong growth of 19% in the
last year, totalling NZ$3.2 billion driven by an average
one year return of 10% plus an approximate 10%
increase in inﬂows

There is currently a convergence of factors
that are resulting in a very compelling case to invest
responsibly, from consumers demanding investments
that do no harm through to the evidence that
investment value is inextricably tied to ESG factors.
RESPONSIBLE INVESTMENT
ASSOCIATION AUSTRALASIA
Level 9, 387 George Street
Sydney, NSW 2000 Australia
+61 2 8228 8100
info@responsibleinvestment.org
responsibleinvestment.org

Strong Returns
The companion Australian Responsible Investment Benchmark
Report 2015 also assesses the performance of responsible
investment funds compared with their benchmark index and
the average of equivalent mainstream funds. The report found
once again that the myth of underperformance of responsible
investments is unfounded:

•

•
To read the full report, visit our website
responsibleinvestment.org/
resources/benchmark-report/

The Responsible Investment Association
Australasia (RIAA) is the peak industry
body representing responsible and
ethical investors across Australia and
New Zealand. RIAA is a growing active
network of over 150 members managing
more than $500 billion in assets, including
super funds, fund managers, consultants,
researchers, brokers, impact investors,
property managers, community banks,
community trusts and financial advisers.
RIAA’s goal is to see more capital being
invested more responsibly. RIAA works to
shift more capital into sustainable assets
and enterprises and shape responsible
financial markets to underpin strong
investment returns and a healthier
economy, society and environment.

Core responsible investment
Australian Equities funds
strongly outperformed both
the ASX300 and the average
Large Cap Australian equities
funds in all time periods across
1, 3, 5 and 10 years.
Core responsible investment
International Equities funds
displayed strong results,
including outperforming
the average Large Cap
International equities fund
over 1, 3 and 5 years, but

Australian
Share
Funds

•

slightly underperforming
over 10 years (both
mainstream and responsible
funds under-performed the
MSCI World ex-Australia Index
over 5 and 10 years)
Core responsible multi-sector
growth funds (i.e. balanced
funds) also outperformed
their equivalent mainstream
multi-sector growth funds
across all time periods of
1, 3, 5 and 10 years
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In Summary
With a growing interest by consumers and strong investment
performance, those investors taking account of environmental, social
and ethical issues in addition to financial issues are well positioned
to capture this growing opportunity. Pleasingly, this comes at a time
when this report – along with a mounting body of global evidence –
has again shown that a responsible investment approach is entirely
consistent with good investment outcomes.

