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The Responsible Investment Benchmark
Report 2015 is the most comprehensive
review of the responsible investment
sector in Australia. Now in its 14th year,
this year’s report (researched by EY)
found more money is being directed into
responsible investment portfolios by
superannuation funds, fund managers
and advisers to underpin strong
investment returns, and deliver
a healthier environment and society.
Continuing Growth
Responsible investment assets continued
to grow strongly, both at retail and
institutional levels across all responsible
investment strategies rising to represent
a significant 50% of Australia’s total
assets under management (TAUM).
A significant part of this consists of
investors integrating ESG strategies
representing $597.9 billion AUM (95%).

As at the end of 2014, the total
responsible investment industry
accounted for $629.5 billion in
assets under management…..
Thanks to the sponsors of
this year's report
super, pensions & investments
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Core responsible investment funds – those
ethical or SRI funds – grew signiﬁcantly in the year
to $31.6 billion at December 2014, a 24% increase,
having doubled in just 2 years
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Rising Consumer Demand
This year’s report again shows that the consumer demand continues
to grow for responsible investment, with the core responsible
investment rising again not only in absolute terms but also relative
to TAUM to 2.5% of TAUM. This important increase masks some
significant growth in assets invested by retail investors with core
responsible investment AUM having doubled in the last two years
(from $15.2 billion to $31.6 billion).
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There is currently a convergence of factors
that are resulting in a very compelling case to invest
responsibly, from consumers demanding investments
that do no harm through to the evidence that
investment value is inextricably tied to ESG factors.
RESPONSIBLE INVESTMENT
ASSOCIATION AUSTRALASIA
Level 9, 387 George Street
Sydney, NSW 2000 Australia
+61 2 8228 8100
info@responsibleinvestment.org
responsibleinvestment.org

Strong Returns
The Responsible Investment Benchmark Report 2015 also assesses
the performance of responsible investment funds compared
with their benchmark index and the average of equivalent
mainstream funds. The report found once again that the myth of
underperformance of responsible investments is unfounded:

•

•
To read the full report, visit our website
responsibleinvestment.org/
resources/benchmark-report/

Core responsible investment
Australian Equities funds
strongly outperformed both
the ASX300 and the average
Large Cap Australian equities
funds in all time periods across
1, 3, 5 and 10 years.
Core responsible investment
International Equities funds
displayed strong results,
including outperforming
the average Large Cap
International equities fund
over 1, 3 and 5 years, but
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The Responsible Investment Association
Australasia (RIAA) is the peak industry
body representing responsible and
ethical investors across Australia and
New Zealand. RIAA is a growing active
network of over 150 members managing
more than $500 billion in assets, including
super funds, fund managers, consultants,
researchers, brokers, impact investors,
property managers, community banks,
community trusts and financial advisers.
RIAA’s goal is to see more capital being
invested more responsibly. RIAA works to
shift more capital into sustainable assets
and enterprises and shape responsible
financial markets to underpin strong
investment returns and a healthier
economy, society and environment.

•

slightly underperforming
over 10 years (both
mainstream and responsible
funds under-performed the
MSCI World ex-Australia Index
over 5 and 10 years)
Core responsible multi-sector
growth funds (i.e. balanced
funds) also outperformed
their equivalent mainstream
multi-sector growth funds
across all time periods of
1, 3, 5 and 10 years

Average Responsible
Investment Fund

17.60%

Large-Cap Australian
Share Fund Average

14.70%
14.20%

S&P/ASX300
Accumulation Index

8.00%

6.90%

6.50%
5.80%

5.30%
4.30%

1 Year

3 Year

5 Year

8.10%
7.40%
6.80%

10 Year

In Summary
The notion that Australians are disengaged from their
superannuation has started its terminal decline and we anticipate
that this will only result in greater interest in responsible investment.
Those investors who are taking account of environmental, social and
ethical issues in addition to financial issues are well positioned to
capture this wave of growing demand. Pleasingly, this comes at a
time when this report - along with a mounting body of global evidence
- has again shown that a responsible investment approach is entirely
consistent with good investment outcomes.

